
If there is an advance, it will likely not be more than a 1 cent advance CCP for 
the 2009 crop. In the February WASDE, USDA has a price range of 59 to 65 
cents with a midpoint of 62. Using the midpoint, USDA could make available an 
advance CCP of 1.03 cents, which is 40% of the projected total CCP of 2.58 
cents (=71.25 - 6.67 - 62.00). 

The upland cotton counter-cyclical payment (CCP) is determined as: (target price) minus (direct payment) minus (greater of 12-month marketing year average price or loan rate).When 
the sum of the direct payment and the marketing year average price exceeds the target price, the corresponding counter-cyclical payment is zero. When the marketing year average price 
is below the loan rate, then the CCP equals its legislated maximum amount. After 180 days of the marketing year, USDA has the authority to issue an advanced CCP of up to 40% of their 
projected total CCP. The advance payment can be made anytime after 180 days of the marketing year but before the final 30 days of the marketing year. 


